
Accounting :  
The systematic recording, reporting, and analysis of financial transactions of 
a business.  Accounting allows a company to analyze the financial 
performance of the business, and look at statistics such as net profit. 
 

 
 

ADVANTAGES: 
>Provides financial information about the 
business  
>Provides assistance to management  
>Helps in comparison of financial results  
-comparison of its own results of different 
years  
-comparison of financial results with other 
firms in the industry  
>Helps in decision making  
>Accounting information can be used as an 
evidence in legal matters  
>Helps in valuation of the business  

DISADVANTAGES: 
>Accounting ignores non monetary 
transactions  
>Accounting information is sometimes 
based on estimates which may be 
unrealistic  
>Window dressing may lead to faulty 
results 
> Accounting information can be 
manipulated and thus can no be 
considered as the true test of 
performance  
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Computerized Accounting 

• Computerized Accounting is a software run on a 
computer equipment to record, store and analyze 
information on financial transactions from 
internal and external operations of both small 
and large businesses. Financial reports are 
automatically generated at the end of each 
accounting period of a given company. The 
computerized accounting eliminates paper work 
making it easier and faster to collect, store and 
trail all transactions as they occur. 



• Data Accuracy -Information entered into the computerized accounting system can 
be edited for accuracy and valid value ranges. The information is placed into 
various categories according to the rules of accounting and thus is organized and 
summarized into various classifications. 

• Management Reports 
     Data within the computerized accounting system is accurate and up-to-date. 

Management can request online or printed reports in real-time and that makes 
management decisions more reliable and timely. 

• Trend Analysis 
       The computer retains data and past reports. Computer business software can be 

used to compare results from one period with another period, allowing 
management to respond quickly to trends. 

• Regulatory Compliance 
       Reports are required on a regular basis from various government agencies. A 

computer system can organize their data and reports to comply with these 
statutory requirements, saving time. 

 
• Integrated Systems Data 
        Computerized accounting allows the data to be entered only once and to be 

properly recorded accurately in the various business categories.  
 
 

 
 



 


